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The financial markets were perturbed after the recent
announcement of at least $50 billion of tariffs against
China over intellectual-property violations by the US
President Donald Trump on March 22, 2018, opening a
new front in an escalating global trade skirmish. President
Trump noted that the trade deficit of the US with China is
“the largest deficit in the history of our world” - nearly
$500 billion. Meanwhile, China threatened to announce
plans of its own to hit up to $3 billion of US imports with
tariffs.

Global stocks declined as investors rushed to safety in
bonds on concerns over the brewing global trade war
between the world's two biggest economies, hurting the
global economy and corporate profits. As a result, all the
major U.S. stock indices - Dow Jones, the S&P 500 and
the Nasdaq - were down around 6 percent, their biggest
weekly percentage falls since January 2016. The Indian
equities also fell after US President Trump’s tariff
announcement. With the reports that the US and China

conducting to avert a global trade war over the last week

of March, the US stocks recorded their largest one-day
percentage gains since the summer of 2015.

On a separate note, the US Federal Reserve’s interest rate
hike, coupled with the Bank of England hinting for a rise
in May, global investors remain cautious on the prospect
that cheap money, which has supported the markets for a
long time, would be more quickly withdrawn than

expected earlier.

Back home, Indian stock indices made a spectacular
comeback in early April. The S&P BSE Sensex ended 578
points or 1.75 percent higher on April 5, 2018 after the
Reserve Bank of India (RBI), the central bank of India,
kept the policy repo rate unchanged at 6 percent in its first
bimonthly policy review of FY2018-19. The Monetary
Policy Committee (MPC) of RBI noted that the decision
was consistent with the neutral stance of monetary

policy. Further, ebbing of trade war concerns between the

US and China and positive global cues too boosted

sentiment.
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Richard Morin has joined Pakistan Stock Exchange (PSX) as the first-ever non-

Pakistani chief executive officer of the market, the PSX announced on Thursday.

Stockbrokers, reportedly, resisted the appointment of
a foreign national on the key post. They had objected
to what they thought was the high salary and perks
approved for the post. However, the board of the
PSX, which now has Chinese representation as major
shareholders and nominees of the SECP,
overwhelmed the brokers’ resistance. Morin took
charge of his office on Thursday as per the due
process prescribed under the law, after acquiring 40
per cent equity stake by a Chinese consortium and

The PSX CEO has 30 years of experience spreading
to various emerging markets, said a press release
issued by the PSX "Throughout his professional
career, Morin has contributed in various segments of
financial markets including but not limited to the
formulation of securities markets regulation and
supervision mechanisms, derivative markets, central
depositories, clearing  systems,  government
securities markets and investment advisory,” it

self-listing of the PSX.

Profile

Morin earned Bachelors in
Economics in 1982 from University
of Montreal and Masters in
Business Administration in 1988
from McGill University. He also
passed  "Canadian  Securities
Course" in 1984 and "Partners,
Directors and Officers
Examination” in 2000 from
Canadian  Securities  Institute.

added.

Recently, he has also passed "Chief
Compliance Officer Examination".
He also served as a lecturer at
Université de Sherbrooke where he
taught capital market structure as
part of "Graduate Finance
Programme". During his term at the
Montreal Exchange from 1984 to
1995, he held various key positions
such as vice-president operations -
derivative products, director market
quality, director market
development and as a listing
officer.

For two years, he also headed the
Stock Exchange of Mauritius. For
over a year, from 1998 to 1999 he
was appointed as the chief of
mission of Regional Stock
Exchange of West Africa to devise
a strategic plan. From 1999 to 2001
Morin served as Vice-president of

National Bank Securities, the
mutual funds and  discount
brokerage subsidiary of the

National Bank of Canada, where he
managed client assets of $5 billion.
In 2002, he co-founded Landry
Morin inc offering investment
management services to private and
institutional clients.

He was also appointed as the
managing director of Investment
Industry Association of Canada
(HAC) from 2013 to 2015 where he
led the investment industry's
advocacy and lobby efforts in the
areas of listed and OTC derivatives
and online brokerage. In 2015, he
established Archer Wealth
Management inc and served as a
CEO and CCO offering wealth
management services to private
clients.
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BSE's India INX turnover crosses $24 billion

Trading turnover at BSE's India International
Exchange (India INX) has crossed USD 24
billion helped by an increase in investor
participation and growth of its derivatives
platform.

The exchange, launched on January 16, 2017, has
recorded USD 24.2 billion in turnover in terms of
value and over 1.5 million contracts in terms of
volume as of March 18, the exchange said in a
statement. Interestingly, of the total USD 24.2
billion turnover, USD 11.9 billion (49 per cent)
was achieved in the just first 54 trading days of
the current year. In comparison, it took the
exchange 245 trading days to witness USD 12.3
billion worth of trading in 2017.

"When we started India INX it was a new concept. But
now we are seeing an increase in investor participation,
international brokers have become active on the exchange
and there is build up in liquidity of the products offered,"
India INX managing director and CEO Balasubramaniam
V told PTI. The exchange is now clocking an average
daily turnover of USD 300-350 million.

As per data provided by the exchange, the trading
turnover on the INX markets had reached USD 10 billion
in 235 trading days, but reached the same level in just last
40 trading days. The compounded monthly growth rate
of trading volume for the period between October 2017
and February 2018 was 54 per cent per month.
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President Federation of Chambers of Commerce and
Industry of Sri Lanka (FCCISL) Ruwan Edirisinghe
Monday took over the SAARC Chamber Presidency for
the term 2018-19 in a grandeur ceremony graced by Sri
Lankan Prime Minister Ranil Wickramsinghe at
Colombo. Ruwan Edirisinghe became the 13th President
of SAARC Chamber of Commerce and Industry and the
second Sri Lankan appointed to this position. Earlier he
served as Senior Vice president of SAARC CCI in the
year 2017.

Commenting on his new position he said, I'm feeling
honoured yet humbled to accept this prestigious position
of Presidency at SAARC Chamber of Commerce and
Industry. He also said SAARC is apolitical and trade
block which has an overall population of over 1.7 billion
with enormous unutilised natural and human resources.
As we all know the engine of the growth of South Asia is
the private sector of SAARC member countries.
Therefore, the development and progress of SAARC
member countries cannot be separated from the
development and progress of the private sector of SAARC
countries.

“In this context, under my Presidency, I wish to focus on
trade and investments both unilaterally and bilaterally in
short term and long term targets to bring the “SAARC”
brand shining in the world economy to be the strongest
and best chamber in the world in the year 20307, he
further added. Ruwan Edirisinghe is an award-winning

entrepreneur in the field of constructions and the founder
chairman/managing director of R N Constructions -the
flagship company of the R N group of companies. He was
adjudged as the Sri Lankan entrepreneur of the year in the
year 2008 at its annual awards ceremony.

He is the chairman of the Ceylon National Chamber of
Industries of Sri Lanka (CNCI) also serves on a number
of trade chambers and professional bodies in the country
in various capacities. Ruwan Edirisinghe is a civil
engineer by profession and graduated from University of
Peradeniya in the year 1986.

Congratulating him for taking over the responsibility of
SAARC CCl president, Iftikhar Ali Malik, Vice President
SAARC Chamber Pakistan Chapter who was representing
Pakistan on the occasion, said he is optimistic that under
the dynamic leadership of Ruwan, SAARC CCI will get
the quick and fruitful results by strengthening regional
cooperation and would help respective member states to
dissolve their political issues on exigent basis through
dialogues.

However, he said despite the intense proximity, the South
Asian region is the least connected region in the world and
there is need to work for eliminating tariff and non-tariff
barriers. South Asian countries do less than 5 per cent
trade among them as lack of physical connectivity and
political will, and long sensitive lists have remained a
stumbling block for enhanced trade and investment.



Asia Index Private
Limited launches
S&P BSE Arbitrage
Rate Index.: pressrelease
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Asia Index Private Limited, a joint
venture between S&P Dow Jones
Indices and BSE Ltd today
announced the launch of SR BSE
Arbitrage Rate Index. The index is
designed to measure a 100% long

4.0 banks enabled for
e-mandate on BSE
StAR MF 32 AMCs out
of 37 AMCs
accounting for 80%
AUM India agree for
payment of
transaction charges
to BSE- vediaRelease

35&

BSE is pleased to announce that
40 banks have been enabled for
e-mandate on BSE StAR MF,
India's largest mutual funds
distribution Infrastructure. BSE
StAR MF introduced e-mandate

facility on  20th  January
2018. This is completely
paperless  framework  that
reduces the time taken for

mandate approval to 3 days from
10 to 35 days taken for paper

index weight in the S&P BSE
SENSEX Total Return Index and a
100% short index weight in the
S&P BSE SENSEX Futures Excess
Return Index.

Alka Banerjee, CEO, Asia Index
Pvt. Ltd s a i de are“happy to
announce the launch of the S&P
BSE Arbitrage Rate Index which
equally weights the long position

in the S&P BSE SENSEX Index and

equivalent short positions S&P
BSE SENSEX index futures
contracts. The index provides

based mandate approval.BSE

StAR MF. BSE had implemented
e-mandates through HSBC and

ICICI (assponsor banks) along

with Digio as an esign service

provider on 20th January.

Additionally e-mandates will also

be processedthrough YES Bank
and Bill desk.

Besides, 32 AMCs out of Total 37
AMCs accounting for more than
80% of total assets under
management in Indian Mutual
fund industry have agreed to pay
a nominal service charge per
transaction on bilateral basis to
BSE for its services being
provided through BSE StAR MF
platform. These agreements for
payment decided on bi lateral
basis with each individual AMCs
will  allow BSE additional
resources to provide even better
services to AMCs and all
investors in  mutual funds
bringing further automation and
certainty to the mutual funds
investment process in India.

market participants with a
transparent  benchmark to
compare the performance of
similar arbitrage strategies.

The index is rebalanced monthly,
effective after the close one
business day prior to the
expiration of the futures contract.
The nearmonth futures contract
expires on the last Thursday of
each month. At each rebalancing,
the weights of the underlying
indices are reset to the weights
above.

BSE StAR MF platform has
become the largest mutual fund
distribution platform with more
than 20% of market share. March
2018 starts with a bang on
BSEStAR MF with over 1.70 lakh
orders on each of the 2trading
days in March 2018. In current
fiscal BSE StAR MF hgwocessed
over 1.55 crore transactions
amounting to Rs. 102493 crores.
The BSE StAR MF exchange
Infrastructure is predominately
catering to retail category of
mutual funds Industry i.e.
99.73% in terms of transactions
and over 76% in terms of value of
transactions.

BSE StAR MF now adding over
1000 members per month has
more than 200,000 IFAs, brokers,
broker branches and associates
on its Network in over 3000 cities
and towns across India. Almst
all the top distributors of mutual
funds are part of BSE StAR MF
now.



SOUTH ASIAN SECURITIES
MARKETS HIGHLIGHTS

ABU DHABI

ADGM enhances data protection regulations

The Abu Dhabi Global Market (ADGM) has announced the enhancement of ADGM Data Protection Regulations and the launch of the
Annual Data Protection Forum, following the establishment of the ADGM Office of Data Protection in December 2017. The market
has amended its Data Protection Regulations 2015 to enhance the clarity and effectiveness of the regime. The new enhancements
include updates on matters such as defined terms, data breach notification timeframes and deadlines for notifications to the registrar,
alongside expanded enforcement provisions. The enhancements expand the list of jurisdictions designated in the regulations as
providing an adequate level of protection of personal data.

ADX inks MoU with SWIFT on blockchain

The Abu Dhabi Securities Exchange (ADX) said it has signed a Memorandum of Understanding with the Society for Worldwide
Interbank Financial Telecommunication (SWIFT) and seven leading global Central Securities Depository (CSD) companies to support
the adoption of distributed ledger technology (blockchain). ADX will collaborate with key global stakeholders to determine the
common standards and principle for implementation of and the advancement of blockchain-enabled use cases such as proxy voting
and digital assets, the bourse said in a statement. Rashed Al Blooshi, chief executive of the ADX, emphasised the importance of the
MoU in building on ADX’s reputation concerning technological leadership, as well as delivering the highest standards of disclosure
and transparency.

In an emailed statement, Al Beloushi said: “As the first market in the [Middle East and North Africa] Mena region to enter into an
agreement of this kind, this signing marks another significant achievement for ADX. The exchange will open channels of constructive
dialogue with various stakeholders to identify the common principals, standards and business rules needed for the successful
implementation of DLT in post trade operations, with the aim of enhancing the speed and security of capital market transactions.”
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DFM unveils 19 securities eligible for shegeélling

Dubai Financial Market, the region’s only listed bourse, on Tuesday announced the list of securities eligible for trading under its new
regulated short-selling (RSS) service aimed at boosting liquidity and attracting foreign investors. “The regulated short-selling enables
investors to short securities listed on DFM through selling borrowed shares with a commitment to return to the lender based on the
mutually signed agreement,” the DFM said in a statement on its website. The DFM had announced plans in July to introduce short-
selling — the practice of selling borrowed shares in the hope of buying them back later at a lower price — by the end of 2017. Tuesday’s
statement listed the following 19 securities as eligible for short selling: Air Arabia, Ajman Bank, Amanat Holdings, Amlak Finance,
Arabtec Holding, Damac Properties Dubai, Deyaar, Dubai Financial Market, Dubai Islamic Bank, Dubai Investment, Drake & Scull
International, DXB Entertainments, Emaar Properties, Emaar Malls, Gulf Finance, Al Salam-Bahrain Bank, Shuaa Capital, Union
Properties and Afkar S&P UAE UCITS ETF.

Afghani losing value due to political tension: DAB

The Afghanistan Central Bank on Monday said its foreign exchange reserves had increased by $500,000 but the Afghanistan currency
continued to lose value due to ‘political tensions’ in the country. One US dollar was sold for 66 afghanis in January last year but today,
January 8, one US dollar is sold for 70.30 afghanis. Khalil Seddiq, head of Afghanistan Central Bank or Da Afghanistan Bank (DAB), told
a meeting here that political tensions had ‘80 percent’ role and increase in government expenditures 20 percent role in the loss of
afghani’s value. He did not explain the political tensions, but called for their solution as soon as possible otherwise the economic
situation of the country would be affected. Tension between President Ashraf Ghani and Balkh governor Atta Mohammad Noor
surfaced in late December, 2017 when Noor was replaced with Eng. Mohammad Daud as new governor of the province. However,
Noor, also the executive chief of Jamiat-I-Islami, refused to quit his job. Negotiations are currently ongoing between Jamiat-I-Islami
and the government on the matter. First vice-president, Gen. Abdul Rashid Dostum, who has been in Turkey, was recently denied
entry into Afghanistan for a second time by the government, further fueling the tension. The DAB head said that the bank offered
$462 million to the market since December to boost the afghani currency value against foreign currencies. “It is not DAB’s goal to
determine currency rates in the market, we are following the open market policy based on the Constitution, it means that the
performance of the market determines the currency rate,” he said. He said the central bank last year had good achievement as it
increased the foreign exchange reserves by half a billion US dollars and currently the country’s currency reserves stood at more than
S8 billion.

Firstever Azizi Bank branch opens in Paktika

The privately-run Azizi Bank has opened a branch in the capital of southeastern Paktika province in response to consistent demand
from residents. Deputy Governor Attaullah Fazli said their tireless efforts had resulted in improved security in Paktika, encouraging
the private sector to invest in the province. He hoped with the opening of the Azizi Bank branch, people would find easy access to
banking services on one hand and youth would get jobs on the other. Azizi Bank Manager Abdul Wali told Pajhwok Afghan News they
were a standard and well-equipped financial institution that wanted to extend services to other provinces as well. A tribal elder from
Sharan, Wakil Badshah, said in addition to efforts by tribal elders and local authorities, Pajhwok had also played a role in encouraging
the bank to open its branch.
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in the province. He said inhabitants would provide all-out support to the bank’s employees. In the past, only Da Afghanistan Bank
(DAB) and Kabul Bank had branches in the province. But people were not satisfied with their services.

Decision to relieve CEO and ED bindgigICBL board

No actions taken on their submission to voluntarily resign on moral grounds

The Royal Insurance Corporation of Bhutan Limited’s (RICBL) Board decided yesterday that it need not take any action on the letters
submitted by the chief executive officer (CEO) and executive director (ED) to resign voluntarily on moral grounds. The board’s media
spokesperson said that the board decision of January 17 to relieve the CEO and ED is binding and already conveyed to them. The
board’s decision was made after reviewing various administrative lapses and other alleged charges against them by the Anti-
Corruption Commission (ACC). The charges have been forwarded to the Office of the Attorney General (OAG) He said that the board’s
decision is also in line with the RICBL Service Rules and Regulations 2016. “All options on the separation from the services of CEO and
ED were tabled in making the January 17 board decision,” the spokesperson stated in an email response to Kuensel.
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The Bangladesh Securities and Exchange Commission (BSEC) has approved the Initial Public Offering (IPO) prospectus of Advent
Pharma Limited to raise Tk20 crore from the public. The approval came at a meeting of the stock market regulator yesterday,
according to a statement of the BSEC. BSEC Chairman Prof M Khairul Hossain presided over the meeting. As per the approval, using
fixed price method, the company will offload 2 crore ordinary shares at the offer price of Tk10. IPO proceeds will be used for
acquisition of machinery and equipment, construction of building, other civil works and for IPO expenses. Imperial Capital Limited,
Alpha Capital Management Limited and CAPM Advisory Limited will act as issue managers for the IPO process. Advent Pharma is
engaged in manufacturing, import and marketing of veterinary drugs, nutritional supplements and feed additives for livestock. As of
June 30, 2017, Net Asset Value (NAV) per share of Advent Pharma stood at Tk12.45 (without revaluation), while its average Earning
Per Share (EPS) based on financial statements of the last four fiscal years is Tk0.91. In the meeting, the BSEC also decided to fine stock
investors Md Abdullah Siddigi and Md Moazzem Hossain Sikdar Tk2 lakh each for violating the Securities and Exchange Commission
Ordinance, 1969 by manipulating the stock prices of CVO Petro Chemical Refinery Limited. It also fined PFI Securities Tk5 lakh for
breaching the margin loan rule by providing credits to buy non-marginable stocks.
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The central bank of Bangladesh sees the banking sector faced some pressures from asset quality, particularly in the state owned
banks, and tighter liquidity in some of the fourth generation private banks. The gap between credit and deposit growths in a low
interest environment helped absorb the existing excess liquidity in the banking system, according to the latest Bangladesh Bank
Quarterly (BBQ) assessment for July-September 2017. “Liquidity conditions in the banking system remains adequate against the
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backdrop of stable capital to risk-weighted-asset ratio (CRAR), although non-performing loan (NPL) has slightly increased during the
quarter under review,” the BBQ explained. Meanwhile, growth in private sector credit was on an upward trend and reached 17.9
per cent in September 2017, exceeding the Bangladesh Bank (BB)’s FY (fiscal year) 2017-18 target. The large share of the credit went
in to industry, construction and transport sectors. However, private credit growth overshot somewhat due to a sharp pickup in
lending by the private commercial banks, the BB added. The central bank of Bangladesh also indentified downside risks like any
shock to remittance inflow and export due to growing political uncertainty in the Middle East.

Sebiplans rules for uniform pricing of bonds

To deepen the corporate bond market, regulator Sebi plans to come out with a methodology for uniform valuation of such products
across the financial sector, officials said. The Securities and Exchange Board of India (Sebi) is closely working with Reserve Bank of
India (RBI) in this regard. According to officials, the market regulator will come out with the framework for 'one single price' of
corporate bonds across the financial sector next month after the Union Budget. It will make uniform rules for calculation of interest
and redemption payments on bonds. Currently, different sectors follow different conventions and divergent practices for holidays or
day count, which leads to varying basis for yield calculation. Sebi has already set up a separate division to develop bond markets and
increase retail participation. Further, the move will provide additional avenues to corporates for raising funds in a cost effective
manner and reducing reliance on bank finance.

Nifty hits record, crosses 11,000, Sensex tops 36,000

NSE barometer Nifty topped 11,000-mark for the first time ever on Tuesday while the BSE Sensex hit the psychological mark of 36,000,
tracking sharp gains in Asia after the US government passed a temporary funding bill that ended shutdown in the world's largest
economy. At 9.20 am, the Nifty50 was trading higher 48.80 points, or 0.45 per cent, at 11,015. The BSE Sensex was ruling at 35,973.69,
up 175.68 points, or 0.49 per cent. The 30-pack index hit a record all-time high of 36,024.07 in morning trade. Data suggests that the
market rollovers till Monday stood at 22 per cent, which were largely in line with the average figures for the last three series. Major
Asian markets were trading up to 1 per cent higher after Bank of Japan kept policy rate unchanged in its two-day monetary policy
meeting. "We can see 11,100 level as a next important junction for the Nifty50. Of late, there has been no respect to any resistance
level. This level is projected by taking 161 per cent price extension of the rally seen during 2008-10," Angel Broking said in a note.

BSE to begin mock trading in commaodity derivatives from Jan 29

In line with preparing itself to launch commodity derivatives transactions, leading stock exchange BSE has decided to hold mock
trading sessions for such products from January 29. The stock exchange has also informed its trading members that once commodity
derivatives are launched, their trading would be conducted on the exchange's BOLT Plus. The platform currently offers trading in
equities, equity derivatives as well as currency derivatives. "Mock trading in test environment for the commodity derivatives segment
shall be made available daily from Monday, January 29, 2018 onwards," BSE said in a circular dated January 15. "Details related to
connection parameters, timings and file formats shall be communicated via a separate circular," the exchange added. Informing its
trading members that it plans to offer trading in commodity derivatives, subject to regulatory approvals, BSE added that "trading in
commodity derivatives shall be conducted on the BOLT Plus trading platform, its new generation trading system". It has also asked
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the members using vendor-based or in-house developed front-end trading applications to initiate necessary development in their
respective trading application.

BSE arm signs MoU with Thomson Reuters for trading solutions

BSE arm Marketplace Tech Infra Services (MTISPL) has inked a pact with Thomson Reuters to avail the latter's powered solutions --
proTRade, i3 Algos and Bracket Order -- a move which will help bourse's members trade more efficiently. "We are extremely delighted
to offer mobile trading application on BEST (BSE Electronic Smart Trader) platform. This will enable members to provide all different
types of front end access (Exe, Browser and Mobile) available, so that investors can trade using any preferred mode," BSE managing
director and CEO Ashishkumar Chauhan said in a statement. "It shall be our endeavor to provide members world class technology to
access domestic and international exchange," he added. proTRade is Thomson Reuters exchange certified mobile app, which would
help BSE members and their customers trade securely on BEST platform. Besides, i3 Algos built on Thomson Reuters NEST platform
will provide investors comprehensive tools with predefined set of highly sophisticated and comprehensive algorithms for customers
to choose from, to execute their orders programmatically in a short span of time. Meanwhile, Bracket Order, would enable BSE
members and their customers to place orders by entering parameters for taking new positions, squaring off the positions and keeping
a stop loss for those positions.

Strategic investors can invest up to 25% in REITS/InvITs: Sebi

To make REITs and InvITs more attractive, markets regulator Sebi has allowed strategic investors like registered NBFCs and
international multilateral financial institutions to invest up to 25 per cent of the total offer size of such trusts. "The strategic investor(s)
shall, either jointly or severally, invest not less than 5 per cent and not more than 25 per cent of the total offer size," Securities and
Exchange Board of India (Sebi) said in a circular. The units subscribed by strategic investors, pursuant to the unit subscription
agreement, will be locked in for 180 days from the date of listing in the public issue. Further, Sebi has put in place operational
modalities required for the participation by the strategic investors in (Real Estate Investment Trusts) and InvITs (Infrastructure
Investment Trusts). Under the rules, the manager on behalf of the InvIT/REIT will have to enter into a binding unit subscription
agreement with the strategic investor who proposes to invest in the public issue of such trusts. The draft offer document would
disclose details of the unit subscription agreement. These include names of each strategic investor, number of units proposed to be
subscribed by it and the investment amount and proposed subscription price per unit.

BSE to launch paperlessreandate facility on MF platform

Leading stock exchange BSE today said it will introduce e-mandate facility on its mutual fund distribution platform from tomorrow, a
move that will help in significantly reducing SIP registration cycle. "This (e-mandate) is completely paperless framework that will
reduce the time taken for mandate approval to three days from 10 to 35 days taken for paper based mandate approval," BSE said in
a statement. Currently, mutual fund distributors register paper-based mandates for their investor, which is time consuming, as it
involves obtaining signature of an investor on the form and submission of physical form at service centre for processing. "This is a
significant development. We are confident that BSE StAR MF has the potential to completely change the distribution framework of
mutual fund industry by reducing the cost and increasing the predictability of processes," BSE Managing Director and CEO
Ashishkumar Chauhan said. Last month, National Stock Exchange had announced the introduction of e-mandate facility on its mutual
fund platform.
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FDI inflows hit MUR 12.3 Billion (J&ep)

Following the latest statistical release from the Bank of Mauritius, Foreign Direct Investment (FDI) inflows for the first 3 quarters of
2017 amounted to MUR 12.3 Billion, compared to MUR 10.6 Billion for the corresponding period last year, representing an increase
of 16 %. The top 3 sectors were real estate (MUR 7.3 Billion), financial services (MUR 3.2 Billion) and Construction (MUR 845 Million).
Hospitality and education also received significant investment from abroad during the period. It should be noted that the share of FDI
in real estate activities has been decreasing over the years following the adoption of a diversification strategy. For the period January
to September 2017, FDI in real estate accounted for 59.4% of total FDI, compared to 70.7 % in 2016 and 84.4% in 2015. With respect
to sources of FDI, over 50% of inflows came from France and Luxembourg. South Africa and China remained important markets during
the period.

NEPAL

SEBON and NEPSE conducts {eglel interaction programjssues pertaining share marke
regulation and legal proceedisgliscussed

Securities Board of Nepal (SEBON), Nepal Stock Exchange (NEPSE) and Bar Association- Kathmandu has jointly organized an interaction
program to address the issues of share market regulation and legal provisions. The interaction program was conducted with senior
Judge of Supreme Court Dipak Raj Joshi as the chief guest as well as range of judges from Supreme Court and other courts, senior
advocates from Nepal Bar Association, members from SEBON, NEPSE and other regulatory bodies.

The press statement issued today quoted the senior judge Mr. Dipak Raj Joshi that the cases regarding the securities market usually
get complicated because of lack of knowledge in the field and such kinds of interaction would be helpful to learn more about the
field. Executive Director of the Board Mr. Paristha Nath Paudyal highlighted about the current situation of the share market and the
future course of actions of the board while Deputy Manager of NEPSE Mr. Niranjan Phuyal stressed about the impact of court rulings
over the share market. Chairman of the SEBON Mr. Rewat Bahadur Karki informed that SEBON has recently been trying to bring every
possible changes into the securities market of Nepal so that the sector can be more transparent and accessible to all.

SEBON takeaction against 3 broker companies involving in fake securities transactior

SEBON has taken action against 3 broker companies and their CEO for their involvement in fake securities transactions. This is the
biggest action taken by SEBON till date where a fine of Rs 10 lakh each has been levied upon 2 of the companies. The broker companies
were involved in the fake transaction of 3 hydropower companies i.e. Chilime Hydropower Company, National Hydropower Company
and Sanima Mai Hydropower Company. SEBON has claimed that they have found Agrawal Securities’ involvement in the fake
transaction of the shares of Chilime Hydropower Company



and Shreehari Securities were found in the involvement of fake transaction of shares of National Hydropower Company. Both the
broker companies were charged with a fine of Rs 10 lakhs each and were further charged with a fine of Rs 50,000 for not maintaining
Know-Your-Customer (KYC) records.

Similarly, Siprabi Securities have also been charged with a fine of Rs 50,000 for not informing the board even after having the
information about such transactions. Also, SEBON decided to write a reprimand for violation of rules and proper identification of its
clients to Siprabi Securities Pvt. Ltd. The board has clarified that the action has been taken according to the Money Laundering
Prevention Act 2008 and Securities Businessperson (Stock Broker, Dealer and Market Maker) Regulation. A case had been lodged on
23rd Asadh on the Kathmandu District Court.

PAKISTAN
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The Monetary Policy Committee of the State Bank of Pakistan (SBP) has decided to maintain the benchmark interest rate at 6 per cent
for the next two months. It is of the view that some time should be allowed for the impact of recent policy developments to unfold,
a statement released by the central bank said on Friday. The benchmark rate determines the cost of overnight funds in the money
market. The central bank uses it as a tool to control money supply in the economy and manage both economic growth and inflationary
trends.Most analysts expected the central bank to increase the rate by 25-50 basis points. Their expectation was based on the fact
that inflation was building up amid rising petroleum prices. But the central bank seems to have given more weight to the prospects
of higher economic growth going forward: a low interest rate is supposed to spur economic activities as businesses borrow more
when the cost of funds is down. The central bank had raised the rate by 25 basis points in its preceding policy announcement in
January.

FPCCI, GPCCI sign MoU to enhance business, trade

Federation of Pakistan Chambers of Commerce and Industry (FPCCI) and Greek-Pakistan Chamber of Commerce and Industry (GPCCI)
on Wednesday signed a memorandum of understanding to establish long-term, sustainable and mutually beneficial cooperation in
areas of bilateral interest for promoting trade and research, industrial linkages, trainings, education and employment opportunities
between the two chambers. Under the MoU, both sides will share business information to develop sustainable business cooperation
between their respective members. Circular, news, market research and trade opportunities data would also be shared for trade
promotion. The agreement would see both organisations working closely for the economic growth of both countries through
facilitation to each other members.Both organisations would also take joint measures to synergise efforts to accomplish shared goals

and to boost efficiency.
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Housing finance in Pakistan to become accessible, affordable: World Bank

The World Bank on Friday approved $145 million to expand home ownership including women and the poor through access to
affordable housing finance in Pakistan. The Pakistan Housing Finance Project (PHF) will support the Government of Pakistan’s vision
and strategy for housing development, says a statement here today. The project will extend financial and technical assistance to
Pakistan Mortgage Refinancing Company (PMRC), the Planning Commission (PC), and other institutions to increase availability of
mortgage financing for households. Nearly a third of country’s population does not own homes and this pressure is rising with growing
demand.

Broker turned SECP chief reversing risk mgeament measures placed by Hijazi

The removal of Zafar Hijazi as Chairman, Securities Exchange Commission of Pakistan (SECP) has paid dividends for the Pakistan Stock
exchange, due to less firmness exhibited by the corporate regulator. Under the acting chairmanship of Zafar Abdullah, the SECP has
tried to uncouple regulations which were deemed detrimental to the cause of PSX and satisfy market investors, which would assist in
raising the level of KSE-100 index again. Mr. Abdullah served the SECP as Executive Director in the Securities Market Division, Karachi
Stock Exchange as Chief of Operations, Central Depository Company as Head of Operations, Dewan Mushtag Group as Chief
Compliance Officer/Company Secretary and Crosby Securities Pakistan Limited as Chief Executive Officer. His last assignment was as
Company Secretary and Head of Legal Division with Faysal Bank Limited. He joined the SECP as a Commissioner in August 2017.
Brokers, who have a major influence in the dynamics of Pakistan Stock Exchange (PSX) have appreciated the steps undertaken by
SECP to soften regulations and believe it has helped revitalize trading activity and provided availability of more financing to investors.
A PSX official chided current reversals of previous regulations and changes framed were done without stakeholder input. The
corporate regulator has reversed a series of regulations recently, which includes withdrawal of mutual funds for maintaining at least
5 percent of assets under management in cash and now they can invest 100 percent cash. The removal of Zafar Hijazi as Chairman,
Securities Exchange Commission of Pakistan (SECP) has paid dividends for the Pakistan Stock exchange, due to less firmness exhibited
by the corporate regulator. Under the acting chairmanship of Zafar Abdullah, the SECP has tried to uncouple regulations which were
deemed detrimental to the cause of PSX and satisfy market investors, which would assist in raising the level of KSE-100 index again.

SAIl Pakistan keen to work with WB to introduce audit oems: AGP

The Supreme Audit Institution (SAl) is keen to work with World Bank (WB) and other stakeholders for introducing and implementing
reforms in public financial management and auditing, Auditor General of Pakistan (AGP) Javaid Jahangir said on Monday. “SAl is also
ready to explore future opportunities to deepen engagement for strengthening the working of the department,” he said while talking
to WB delegation here. He informed the WB delegation that department of Auditor General of Pakistan (DAGP) was actively pursuing
its strategic reforms agenda, which sets out the strategic direction for reforms based on evidential assessment, reforms landscape
and overarching vision of the Charter of Good Governance. “This strategy envisages an enabling legal and regulatory framework for
the internalisation and sustainability of our reform initiatives,” he added. He also informed the delegation that the DAGP led an
accountability that gave confidence to the public that their resources were rightfully utilised and assets are well guarded. The donor
organisations, countries and international development partners also reposed their trust in the AGP for the accountability of their
loans and grants, he added.
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He said that DAGP had been striving to introduce modern audit techniques and technologies adding that it had upgraded its audit
manuals, field audit and reporting guidelines, and introduced Audit Command Language (ACL). The procurement of Audit
Management Information System (AMIS) was also underway, he added. “These initiatives will radically change the core auditing
processes,” he said adding that therefore the entire audit processes would be built around modern techniques and technologies.

Online retailer giant Alibaba buys Daraz.pk for $150 millions

Chinese online retailer giant Alibaba has bought Pakistan’s leading online retailer Daraz.pk for $150 million. E-commerce is booming
in Pakistan and country has lot of potential in online retailing. Alibaba the world famous online retailer has recently signed MoU with
ministry of Science and Technology. Currently Chines e-commerce giant Alibaba worth almost $380 billion in the market. After the
investment of Alibaba in Pakistan’s e-commerce the investment will reach $400 million which is currently $120 million. Alibaba Chief
Executive Jack Ma showed a great interest in Pakistan’s online market. Jack Ma has met Pakistani authorities on the sidelines of World
Economic Forum and vowed to invest in the booming sector of Pakistani online market.

Companyregistration: 44 percent growth witnessed in first half of current FY

In the first half of current financial year, the Securities and Exchange Commission of Pakistan (SECP) registered 4,954 new companies,
raising the total number of companies to 83,879. As compared to the corresponding month of last financial year, it represents a
growth of 44 percent. The massive increase in number of new companies is the result of the SECP’s various reform measures, i.e.
simplification of incorporation procedure, reduction in fee, assistance in incorporation by facilitation wings at CROs etc. Around 82
percent of companies were registered as private limited companies, while around 16 percent were registered as single-member
companies. Two percent of the companies were registered as public unlisted, non-profit associations, trade organizations and foreign
companies. The trading sector took the lead with the incorporation of 783 companies, services with 729, construction with 625,
information technology with 599, tourism with 274, food and beverages with 164, engineering with 155, education with 148,
corporate agricultural farming with 126, real estate development with 106, transport with 100, pharmaceutical with 86, textile with
77, communication with 76, fuel and energy with 75, auto and allied and healthcare with 71 each, cable and electric goods with 58,
broadcasting and telecasting with 57, chemical with 55, power generation with 47, paper and board with 46, mining and quarrying
with 45, steel and allied with 38, cement with 9 and 334 companies were registered in other sectors. Moreover, 35 foreign companies
were also registered by the CROs in Karachi, Lahore and Islamabad. Foreign investment has been reported in 329 new companies.

SECP rationalises licensing regime for securities brokers

The Securities Exchange Commission of Pakistan, with an objective to reduce regulatory burden and to promote ease of doing
business, has approved rationalization of existing licensing regime for securities brokers. In order to provide ease of doing business,
without compromising on regulatory objectives, the Commission has approved that a single licence would be issued to a securities
broker. A licensed securities broker would not require all other mandatory licenses including futures broker, securities advisor, futures
advisor and accredited representative. As per new simplified procedure for annual renewal, a security broker will only required to
provide recommendation from the Pakistan Stock Exchange (PSX) along with an undertaking from the securities broker and deposit
of regulatory fee. The SECP has also approved a single cut-off date concept for expiry of licenses for entire brokerage industry. This is
to facilitate the brokerage industry as well as the front line regulator i.e. PSX.
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SECP amends Publifering Regulations to promote quality IPO s

The Securities and Exchange Commission of Pakistan (SECP) has introduced the amendments to the Public Offering Regulations, 2017
to promote quality listing, ensure fair price discovery through book-building process and increase investors’ base. After thorough
consultation and concurrence of the leading market participants, the SECP has introduced the amendments to the Public Offering
Regulations, 2017, notified vide S.R.0. 7(1)/2018. The said notification and amended copy of the regulations is available on the SECP’s
website. In order to encourage quality listing and minimize the subjectivity involved in the approval process, certain specific
requirements for listing have been introduced to the regulations. The said requirements include at least 3 years operational track
record of the company with two years profitability from its core business activities and the book value per share of the company shall
not be less than its face value per share. Moreover, the sponsors of the company, i.e. persons holding not less than 51% of the shares,
shall be same for the last two years. However, these conditions shall not apply in case of a green field project.

SBP devises strategy to increase SME financing to private sector

State Bank of Pakistan (SBP) has devised a strategy with a vision to increase the ratio of SME financing to private sector credit to 17
per cent, and to increase the number of SME borrowers to 500,000, by the end of 2020. This was said by SBP Development Finance
Group Executive Director Samar Husnain. He added that the State Bank’s efforts date back to more than a decade now and the quest
for access to finance for SMEs has been one of its top priorities. He said that SBP has advised the banks and DFls to create separate
SME departments headed by sector specialists in business development. Similarly, banks have been advised to separate risk
management for SME financing to have a better understanding and risk mitigation of SME portfolio. Now, all the banks and DFIs have
created dedicated departments for SME financing to have a focused approach in targeting SME clients. Furthermore, SBP has acquired
due support from federal/provincial government stakeholders, World Bank and IFC for structural improvements, market development
and capacity building initiatives for SME development.

Colombo Stock Exchange records Rs4bn in net foreign purchases last month

CSE Feature Interview: CSE records strongest ever start to a year in terms of Foreign Investment

Record breaking foreign investment in the Sri Lankan stock market has continued into 2018, with Rs. 4 billion in net foreign purchases
during the month of January — a new record for the first month of any given year. The month recorded Rs. 10.7 billion in foreign
purchases in the market, while foreign investors made sales worth Rs. 6.7 billion, which has established a record breaking start to the
year in terms of net foreign purchases. In this interview, the Head of Market Development at CSE, Mr. Niroshan Wijesundere discusses

foreign investor participation in the market at present and the investment climate.
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Sri Lanka seeks to modify performance criteria; EFF broadly on track: IMF

Sri Lanka’s performance under the Extended Fund Facility (EFF) program has remained broadly on track despite a series of weather-
related supply shocks, the IMF said. Following the Executive Board’s discussion of the third EFF review, Mitsuhiro Furusawa, Acting
Chair and Deputy Managing Director of IMF, said country’s fiscal performance has been satisfactory and all targets until September
were met. “Nevertheless, Sri Lanka’s high debt burden, large gross financing needs, and weak financial performance of state-owned
enterprises increases the importance of further fiscal consolidation,” Furusawa said. “Timely progress in structural reforms, including
tax administration and energy pricing, will support fiscal consolidation.” Sri Lanka’s budget targets a primary surplus of 1 percent of
GDP and frontloads fiscal consolidation towards the authorities’ objective of reducing the overall fiscal deficit to 3.5 percent of GDP
by 2020.

Meanwhile, in a letter to IMF’s Christine Lagarde, Finance Minister and Central Bank Governor has requested the modification of the
performance criterion on central government primary balance and the indicative target on tax revenue for December 2017. The
primary balance of the central government on cash basis is defined as central government revenues and grants minus expenditures
and net lending, plus interest payments. Central government tax revenue refers to revenues from taxes collected by the central
government. It excludes all revenues from asset sales, grants, and non tax revenues.

Central Bank extends suspension of Perpetual Treasuries for 6 months

Monetary Board of the Central Bank has decided to extend the suspension of Perpetual Treasuries Limited from carrying on the
business and activities of a primary dealer for a period of six months. The Central Bank said this extension will be effective from today,
in order to continue the investigations being conducted by them. Meanwhile, during a discussion held today, the Prime Minister has
instructed the CB Governor to start implementing bond commission recommendations once the full report is available. Central Bank
Governor has informed PM that they are in the process of choosing local or foreign firm to hold a forensic audit as recommended by
the commission. Discussions were also focused on the safety of all documents related to Central Bank as bond commission has
recommended an investigation into malpractices in 2008 to 2015
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