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View from the Top - Greetings from Mr. Ashishkumar

Chauhan, Chairman - SAFE and MD & CEO - BSE

Global equity markets started September on a weak
note, with all major indices finishing lower in the first
week. The S&P 500 experienced the biggest weekly
percentage drop since June 2018, while for Nasdaq
it was the biggest weekly drop since March 2018.
However, sentiments soon revived in many of the
advanced markets, which ended September 2018
on a positive note on the back of agreement on North
American Free Trade Agreement (NAFTA) with
Canada joining the U.S. and Mexico on a NAFTA
2.0. On back of this agreement, the S&P 500 saw its
best quarterly increase since 2013, registering a
growth of 7% (QoQ).

In India, macro-economic indicators were positive,
with  manufacturing activity strengthening in
September 2018, with PMI rising to 52.2. Similarly,
the industrial production index grew at 6.6% in July
(YoY) on the back of good performance by the
manufacturing sector (7%), higher offtake of capital
goods (3%) and consumer durables (14.4%). In fact,
the International Monetary Fund (IMF) in its recent
Global Economic Outlook (October 2018) predicted
a growth rate of 7.3% for India in 2018 and 7.4% in
2019, only cementing India’s tag of the world’s
fastest growing major economy.

On the regulatory front, the capital market regulator,
Securities and Exchange Board of India (SEBI)
announced revised guidelines for Know Your Client
(KYC) requirement and eligibility conditions for
Foreign Portfolio Investors (FPIs) that augurs well
for the market. On the monetary front, the 6-member
Monetary Policy Committee (MPC) of Reserve Bank
of India (RBI), in its fourth bi-monthly meet, left the
repo rate and reverse repo rate unchanged at 6.50%
and 6.25%, respectively.

It is also my pleasure to inform the SAFE Members
and the readers that BSE, Asia’'s oldest stock
exchange, became India’s first ‘Universal Exchange’
after commencing commodity trading operations
from October 1, 2018. Currently, under the
commodity derivatives segment, BSE offers trading
in delivery-based futures contract of gold (1 kg) and
silver (30 kg). Going forward, BSE will begin trading
in commodity derivatives with non-agriculture
products like metals and energy, to be followed by
agricultural commodities.
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PSX drops 400 points as govt raises gas prices

Amid the uncertainty surrounding the upcoming
mini-budget, the Economic Coordination
Committee’s (ECC’s) approval to raise gas prices,
and the country’s dwindling reserves, the Pakistan
Stock Exchange (PSX) started the week on a
negative note ending the first session in the red. The
KSE 100 index depreciated by 665.08 points to
touch intraday low at 40,255.23. The index settled
lower by 399.84 points to end the day at 40,520.47.

The market volume declined by 8 per cent on a day-
on-day (DoD) basis and was recorded at 145.20
million. Lotte Chemical Pakistan Limited (LOTCHEM
-1.59 per cent), Unity Foods Limited (UNITY -4.93
per cent) and Descon Oxychem Limited (DOL -4.98
per cent) led the volume chart on Monday. The
scripts had 23.73 million, 13.54 million and 7.91
million shares traded respectively.

According to data published by the All Pakistan
Cement Manufacturers Association (APCMA),
cement exports have withessed a growth of 36 per
cent in August 2018. The number of cement exports
improved to 0.56 million tons as compared to 0.41
million tons in the same period the previous year. But
investors looked more concerned about contraction
on the domestic front and the sector chopped off
239 per cent from its cumulative market
capitalization. Nishat Power Limited (NPL -3.53 per
cent) released its financial performance for FY18.
Sales surged up by 13 per cent YoY while the
earning per share increased from Rs 8.152 in the
preceding year to Rs 9.070 in the current year (an
increase of 11 per cent YoY). Alongside financials
came a final cash dividend of Rs 1.50 per share.

Re-composition of for KSE-30 index came into force
from Monday. Three companies Bank Alfalah
Limited (BAFL -0.33 per cent), Honda Atlas Cars
(Pakistan) Limited (HCAR -5.00 per cent) and Mari
Petroleum Company Limited (MARI +0.25 per cent)
become a part of the index while Maple Leaf Cement
Factory Limited (MLCF -4.92 per cent), National
Refinery Limited (+0.16 per cent) and Aisha Steel
Mills Limited (ASL -3.60) were excluded.

Foreign Direct Investment (FDI) fell by 40 per centin
the first two months of the current fiscal year
increasing the list of problems faced by the newly
elected government which is looking to reverse the
widening trade gap and depleting foreign exchange
reserves. Total FDI fell to $288 million during July-
August FY19 compared to $480.6 million in the
corresponding period last year, as per the central
bank’s reported data.

Amid witnessing a steep decline of over $600 million
in foreign currency reserves in the last 15 days,
Pakistan will have to repay a loan of over $2.522
billion in the shape of principal and markup amounts
during three months from September to November
2018. It will have to be paid to all international,
multilateral and bilateral creditors as well as
investors of sovereign bond holders. Sui Southern
Gas Company Limited (SSGCL) has agreed to
provide 60 MMCFD system gas to Sui Northern Gas
Pipelines Limited (SNGPL) for Sep and Oct 2018
and the latter will supply it to fertilizer plants for urea
production; however, SNGPL will ensure delivery
operation and payments of gas to the producers.
Trading Corporation of Pakistan (TCP) invites tender
from international companies to import 100,000
metric tons. TCP asked interested companies to
submit bids by 15 October 2018



BSE to move 8 companies
out of ASM framework from
September 24 - Press Release

35&

Leading exchange BSE will
move out eight companies from
the additional surveillance
measure (ASM) framework from
September 24. The companies
are Commex  Technology,
Oscar Investments, Tiaan
Ayurvedic & Herbs, ACI
Infocom, Kretto Syscon, Oasis
Tradelink, Usher Agro, and VKJ
Infradevelopers.

Usher Agro will be excluded
from the framework from
September 24 by the rival
exchange NSE as well. In
separate communications dated
September 21, the exchanges
also said that Globus Spirits has
been shortlisted in ASM

BSE to launch commodity
derivatives trading next
week - Media Release

35&

BSE is set to launch trading in
commodity derivatives from
October 1 and has decided to
waive off the transaction
charges for the first year of
commodities market operations,
the exchange said Friday. The
exchange will begin trading in
commodity derivatives with non-
agriculture commodities like

framework with effect from

September 24.

The parameters for shortlisting
securities under the framework
are high-low variation, client
concentration, number of price
band hits, close to close price
variation and price-earning ratio,
as per the exchanges. The
surveillance actions applicable
for the shortlisted securities
include placing them in the price
band of 5 per cent and levying
margins at the rate of 100 per
cent. Public sector enterprises
and public sector banks are
excluded from the process of
shortlisting of securities under
the ASM framework.

In order to enhance market
integrity and safeguard
investors interest, the Securities
and Exchange Board of India
and the exchanges have been
introducing various enhanced
pre-emptive surveillance
measures such as reduction in
price band, periodic call auction
and transfer of securities to

metals initially, followed by agri
commodities subsequently,
BSE said in a statement. nin
order to encourage more
participants to  join  the
commodity markets, BSE has
decided to waive off the
transaction charges for the first
year of commodities market
operations, it said.

"BSE firmly believes that its
commodity derivatives platform
will  help in efficient price

discovery, reduction in
timelines, cost-effective, user-
friendly, robust risk

management system and wider

trade-to-trade category from
time to time.

"Market participants may note
that ASM framework shall be in
conjunction with all  other
prevailing surveillance
measures being imposed by the
exchanges from time to time,"
the NSE said in its circular. The
securities which are placed
under the framework are
reviewed on bi-monthly (two
months) or periodic basis for the
applicability of the ASM.
According to the exchanges, if
the parameters for shortlisting
securities under the framework
are not satisfied then they
become eligible to move out of
ASM. In its notice, the BSE said
that the shortlisting of securities
under ASM framework "is purely
on account of market
surveillance and it should not be
construed as an adverse action

against the concerned
company/ entity".
market penetration," the

statement said.

Launch will be marked by way of
a bell ringing ceremony on
October 1, 2018, it said. "We
believe BSE's foray into
commodities derivatives from
October 1, 2018, will enable
many more participants to join
the commodities market and
enhance the linkages between
underlying spot markets and
commodity derivatives markets
in  each commodity BSE
introduces in this market," said
Ashishkumar Chauhan, MD and
CEO, BSE.



SOUTH ASIAN SECURITIES
MARKETS HIGHLIGHTS

ABU DHABI

DFM publishes rules on listing, trading Reits

The Dubai Financial Market (DFM) published a set of rules on the listing and trading of investment funds and Real Estate Investment
Trusts (Reits). The DFM said it prepared the regulations in line with international best practices, and has received the approval of the
Securities and Commodities Authority. The bourse added that the regulations pave the way for launching its Reits platform during
the next few months. DFM is currently at “an advanced stage of discussions” with a potential issuer to list their Reit, the bourse said.

Abu DhabiSecurities Exchange brings out new tick sizes

The Abu Dhabi Securities Exchange (ADX) has launched trading with a new tick size for stocks of companies with a price of less than
Dh1. This follows a successful testing of all internal systems, and technical and operational procedures relevant to operating tick sizes.
The new tick sizes consist of five units: Dh0.0001 for shares within the price range of Dh0.10 to 0.99; Dh0.01 for a price range of Dhl
to Dh9.99; Dh0.02 for a price range of Dh10 to Dh49.98; Dh0.05 for shares within Dh50 to Dh99.95, and Dh0.10 for shares at Dh100
and above. “Introducing the upgrade on the tick size will further enhance the pricing model, as well as strengthen market liquidity by
providing greater value to current and future investors,” said Rashed Al Beloushi, chief executive of the ADX.

This was done based on a detailed study conducted at the beginning of the year until mid-May of listed companies’ performance and
market trading activity.At the time of the study, there were 17 companies listed on the ADX with a share value of less than Dh1, with
their value of trading reaching Dh3 billion, representing 23 per cent of the total trading value on the exchange at the time.



Abu Dhabi listed companies' market cap tops $143bn

Abu Dhabi Securities Exchange's (ADX) listed companies market cap reached Dh526 billion ($143.2 billion), by the end of August; with
aremarkable increase in ADX general index by 13.4 per cent from the start of 2018, a media report said. By the end of August sessions,
the market capitalisation of domestic public companies listed on ADX increased to Dh495 billion compared with Dh461 billion from
the beginning of the year; an increase of 7.5 per cent, reported Emirates news agency Wam. In the meantime, the market
capitalization of private listed companies on ADX reaches Dh 7 billion, compared to Dh2.8 billion from the beginning of the year, an
increase of 145 per cent. By the end of 30th of August session, the market capitalisation of foreign public companies listed on ADX
reached Dh24 billion; bringing the total market capitalisation of domestic, foreign and private companies listed on ADX to Dh526
billion.

Rise in dollar not alarming, DAB tells Senate

The central bank, Da Afghanistan Bank (DAB), on Tuesday said it could inject dollars into the market for domestic needs, but could
not sell dollars to meet the demand of neighbouring countries. DAB Director Khalil Sedique told this to the upper house of parliament
after being summoned to brief lawmakers on the sudden depreciation of the afghani against dollar. In mid-August, one dollar was
exchanged for 72.90 afghanis but recently the dollar’s price of soared to 77.90 afghanis. Some lawmakers blamed the afghani’s
depreciation on growing smuggling of dollars to Iran and limited induction of dollars to the local market. But Sedique said the
smuggling of dollars to Iran was not solely responsible for the decline in the afghani, but it indeed had an impact. He listed growing
insecurity in the country, global appreciation of the dollar, widening trade deficit and downward domestic production among factors
contributing to the depreciation of the afghani. “l don’t deny that dollars are smuggled, it is not in our interest, and the issue has been
conveyed to the concerned authorities through formal letter,” he said, when asked about smuggling of dollars. He said as a result of
improvement in the US economy, the currencies of other countries had suffered. He said the revival of sanctions on Iran also played
a role in the depreciation of the afghani because despite smuggling of dollars, Afghanistan and Iran annual trade volume stood at
around three billion dollars. He said Afghanistan wished or not, the imposition of sanctions on Iran would affect the afghani and that
the recent rise in the American dollar was not alarming. Senate Chairman Fazal Hadi Muslimyar asked security institutions to ensure
the smuggling of dollars to Iran was stopped because it played a major role in the afghani’s fall.

MTB to issue fresh equity in favor &forfund

The board of directors of Mutual Trust Bank has decided to convene an EGM to issue fresh capital and changes in few clauses of
Articles of Association. The board has decided to issue fresh equity/ordinary securities/shares in favor of Norfund-The Norwegian
Investment Fund for Developing Countries, organised and existing under the relevant laws of the Kingdom of Norway, said an official
disclosure on Thursday. It is subject to approval by the shareholders at the extraordinary general meeting (EGM) and upon receiving
consent from the regulatory authorities like Bangladesh Bank and Bangladesh Securities and Exchange Commission (BSEC).

The bank has decided to issue 63,707,004 number of equity shares or 10 percent of the total outstanding shares, whichever is higher
(on the date of issuance) at BDT 27.19 each including a premium of BDT 17.19 each (face value at BDT 10 each) at a total value of BDT
173,23,74,818, said the disclosure. Norfund will nominate one member to the board of directors of MTB.



The company has further informed that it will change in few clauses of Articles of Associations (AoA). Date of EGM is on November 1
at 10am at the Samson H. Chowdhury Auditorium (level-10), MTB Tower in Dhaka.The record date for EGM is on October 10. Each
share of the bank, which was listed on Dhaka bourse in 2003, closed at BDT 36.90 on Wednesday. The bank’s paid-up capital is BDT
5.73 billion and authorised capital is BDT 10 billion, while the total number of securities is 573.36 million. The sponsor-directors own
37.31 percent stake in the bank, institutional investors 23.39 percent and the general public 39.30 percent as on August 31, 2018, the
DSE data shows.

ML Dyeing makes flying debut

Bangladesh’s ML Dyeing Limited makes flying debut on Monday as its share price jumps 163 percent within first 15 minutes of trading.
ML Dyeing makes its share trading debut on stock exchanges under “N” category on Monday. Within first 15 minutes of trading, its
share price traded between BDT 10 and BDT 31.90 each to reach at BDT 26.30 at 10:45am on Dhaka bourse. Its issue price was BDT
10 each. ML Dyeing is the 52nd listed company in the textile sector on the prime bourse. The textile sector accounted for about 3.90
percent of the DSE’s total market capitalisation. The company, which received approval from the Bangladesh Securities and Exchange
Commission (BSEC) on May 14, raised a capital worth BDT 200 million from the capital market. Using the fixed price method, ML
Dyeing offloaded 20 million ordinary shares at an offer price of BDT 10 each.

The initial public offering (IPO) subscription of the company was held between July 08 and July 19. The company’s nine months profit
after tax was BDT 167.58 million and basic earnings per share (EPS) of BDT 1.19 that ended on March 31, 2018 as against profit after
tax of BDT 167.80 million and basic EPS of BDT 1.20 for the same period of the previous year. The post-IPO EPS would be BDT 1.04 for
nine months period ended on 31 March 2018. The fund raised through the IPO will be used for purchasing machinery (89.15 percent)
and bearing the expenses of the IPO process (10.85 percent), according to the IPO prospectus. The company’s post-IPO paid-up capital
is BDT 1.60 billion and authorised capital is BDT 2.10 billion. Two companies — NBL Capital and Equity Management Ltd, and Rupali
Investment — are working as the issue managers for the IPO process. Located at Bhaluka in Mymensingh, the principal activities of the
company are to carry on the business of dyeing and finishing yarn for 100 per cent export-oriented sweater industries in Bangladesh.

BSE gets Sebi approval to launch futures contract in gold, silver

BSE has received capital market regulator Sebi's approval to launch delivery based futures contract in gold and silver. "Trading of
these contracts will be launched on October 1, 2018. Contract start day will be 6th day of contract launch month and last trading day
will be 5th day of contract expiry month," the exchange said in a statement Wednesday. The commodity trading session will be from
Monday to Friday 10 am to 11.30/11:55 pm, it added. BSE will launch delivery based futures contract in gold (1 kg) and silver (30 kg).
Delivery centre of gold and silver futures contract will be exchange-designated vaults at Ahmedabad initially and then expanding it
pan-India in the second phase, the statement said.

IL&FS gets Sebi nod for sale of securities division

Infrastructure Leasing & Financial Services (IL&FS) has received an approval from the capital markets regulator, Securities and
Exchange Board of India, to sell IL&FS Securities Services Ltd to Indusind Bank for Rs 400 crore. “Sebi approval has come for the deal,”
said a source close to the development. “This will help IL&FS pay dues for some time.” The debt-laden IL&FS has been looking to sell
stakes in subsidiaries and monetise assets to pare down debt. The infrastructure finance company has a debt pile of Rs 91,000 crore.
It has approached NCLT under the companies Act to propose a plan to resolve with creditors without going for liquidation.



The deal was already approved by the banking regulator, Reserve Bank of India. InJune, Indusind Bank signed a definitive agreement
to acquire 100 per cent of the IL&FS subsidiary that specialises in the capital markets business. No financial terms were announced.
IL&FS Securities Services Ltd, incorporated in 2007, reported revenue of Rs 324.5 crore in FY18, down from Rs 342.65 crore in FY17.
The company has more than 1,000 broker client accounts, foreign portfolio investors and foreign institutional investors, and runs
about three million transactions every day on the stock exchanges.

Sebi tells rating agencies to track bond spreads

The capital market regulator has told credit rating agencies — some of which were blindsided by the aura and size of IL&FS — to
review borrowers as soon as their bond prices crash, and even place such securities on ‘rating watch’ if prices continue to languish.
Baffled by the rapid downgrades of IL&FS debt paper — from triple-A to ‘D’ (or, default) in less than two months — Sebi wants rating
agencies to take cues from the market in evaluating bond issuers.

The strategy to track widening bond spreads — the difference between a corporate bond yield and that of a government bond of
similar maturity — was emphasised by Sebi officials at a recent meeting with large rating agencies, two persons familiar with the
development told ET. The move assumes significance with the financial market currently displaying a sudden risk aversion to debt
securities of businesses like non-banking finance companies whose importance and valuation had risen in the last two years as banks
shirked lending to manufacturers and often choosing to lend to NBFCs. Bank loans to NBFCs rose 40% between July 2017 and July
2018.

145 firms under additional surveillance measure framework: BSE

As many as 145 firms, including eight facing insolvency, have come under the Additional Surveillance Measure (ASM) framework of
the BSE, according to the latest data available with the exchange. The data shows that the exchange has put Amtek Auto, Adani
Transmission, Bombay Dyeing & Manufacturing Company, Electrosteel Steels, Emami Infrastructure, GVK Power & Infrastructure and
Indiabulls Ventures under the ASM. Other firms placed in the framework are Jaypee Infratech, Jindal Worldwide, Manpasand
Beverages, Reliance Naval and Engineering, Stampede Capital, Swaraj Automotives, Timex Group India, TVS Electronics, VIP Industries
and V-Mart Retail. Besides, the eight firms in the framework facing insolvency are Castex Technologies, Easun Reyrolle, Jyoti
Structures, Monnet Ispat & Energy, Moser Baer India, Sharon Bio-Medicine, Unity Infraprojects and Vardhman Industries. The
parameters for shortlisting securities under the framework are high-low variation, client concentration, number of price band hits,
close to close price variation and price-earning ratio, as per the exchange. The surveillance actions applicable for the shortlisted
securities include placing them in the price band of 5 per cent and levying margins at the rate of 100 per cent.

NSE proposes additional margins in equity derivatives

The NSE on Tuesday proposed to levy additional margins in the equity derivatives segment. This will be effective from September 27
based on data from September 21. The exchange said additional margins will be levied where intraday price movement is of more
than 20 per cent and close-toclose price movement is less than 20 per cent. The exchange said that an additional margin of 50 per
cent of the intra-day price movement above 20 per cent will be levied as additional margin. Additional margins will be added to
existing exposure margins of the security. The additional margins levied will be continued for 15 calendar days, provided no further
intraday volatility is observed, NSE said. The additional margins levied will be reviewed periodically.



MAURITIUS

FDI inflows hit MUR 12.3 Billion (JeBep)

Following the latest statistical release from the Bank of Mauritius, Foreign Direct Investment (FDI) inflows for the first 3 quarters of
2017 amounted to MUR 12.3 Billion, compared to MUR 10.6 Billion for the corresponding period last year, representing an increase
of 16 %. The top 3 sectors were real estate (MUR 7.3 Billion), financial services (MUR 3.2 Billion) and Construction (MUR 845 Million).
Hospitality and education also received significant investment from abroad during the period. It should be noted that the share of FDI
in real estate activities has been decreasing over the years following the adoption of a diversification strategy. For the period January
to September 2017, FDI in real estate accounted for 59.4% of total FDI, compared to 70.7 % in 2016 and 84.4% in 2015. With respect
to sources of FDI, over 50% of inflows came from France and Luxembourg. South Africa and China remained important markets during
the period.

NEPAL

NEPSE resumes trading of Unilever Nepal; Advises the company to follow the regula

The trading of the stocks of Unilever Nepal Limited (UNL) has been resumed in the secondary market. Previously, the NEPSE had
suspended the trading of UNL following the enquiries to be made regarding its dividend announcement. The company had announced
700% cash dividend for its shareholders. The notice about it was published in NEPSE on Bhadra 28 however, the decision was made
on Jestha 12, 2075. In the notice published by NEPSE, it has been mentioned that the company could not provide satisfactory results
for the violations of the regulations. Also, NEPSE has strongly advised the company to avoid such acts and to follow the regulations.

PAKISTAN

SECP approves first Islamic reinsurance service

Pakistan’s capital market regulator has granted approval to the country’s sole reinsurer to offer sharia-compliant reinsurance, part of
efforts to boost the fledgeling Islamic insurance (takaful) sector. The Securities and Exchange Commission of Pakistan (SECP) said on
Saturday it had authorised Pakistan Reinsurance Co to open a so-called takaful window, which would help boost new business
opportunities for the state-owned firm. The move would enable local takaful companies to obtain retakaful cover within Pakistan,
avoiding outflow of premiums to reinsurance markets overseas, the SECP said. Takaful is seen as an important bellwether of consumer
appetite for Islamic financial products. It is based on the concept of mutuality, where a takaful company oversees a pool of funds
contributed by policyholders from which claims are paid.

State bank m& increase 100bps in discount rate to 8.50pc

The central bank may increase 100 basis points to 8.50 per cent in its discount rates in the monetary policy meeting to be announced
on Saturday for the next two months, market analysts belonging to different brokerage houses said here on Thursday. This would be
the first monetary policy meeting of newly elected Prime Minister Imran Khan. Topline Brokerage House Chief Executive Mohammad
Sohail said, “SBP may increase 100 bps as the external account pressure continues despite measures taken by the government.” This



is going to be the third consecutive rate increase. An analyst at Arif Habib Securities, Arsalan Habib anticipates that the Monetary
Policy Committee of the State Bank of Pakistan (SBP) may raise its policy rate by 100 bps to 8.50 per cent. He said it seems like the
money market has already incorporated the rate hike, which indicates that the SBP must enhance policy rates to fulfill the gap of 60
bps between the 12-Month T-Bills and Discount Rate. In the last meeting, SBP increased the policy rate by 100 bps as 5 out of 6
members gave the nod after considering various factors including trends and outlook of core and non-core inflation, supply and
demand gap, and pressure on external account position.

1,101 new companies registered in August

The Securities and Exchange Commission of Pakistan (SECP) registered 1,101 companies in August, an increase of 17 per cent over
the same month last year, raising the total number to 89,702. Around 74pc companies were registered as private limited companies,
while around 23pc as single member companies. 3pc were registered as public unlisted, non-profit associations, foreign companies
and limited liability partnership (LLP) in the month under review.

PSX approves802 t SUNRf SdzyQa fAadadGAy3d 2F waoz

The Pakistan Stock Exchange (PSX), according to a notification today on its website, has approved the Listing of the Privately Placed,
Rated and Guaranteed Sukuks of Rs3,120 million of Byco Petroleum Pakistan Limited. Byco Petroleum is listing these Sukuks on the
PSX in order to finance the capital expenditure for the expansion of the company’s power, storage and processing infrastructure.
The Sukuk Issue was approved by PSX under the Regulations governing the Over-the-Counter (OTC) Market of Exchange relating to
listing of Debt Securities issued to Qualified Institutional Buyers through Private Placement, which have now been replaced with
Privately Placed Debt Securities’ Listing Regulations w.e.f June 14, 2018 The said Sukuks will be listed on the Exchange w.e.f
Wednesday, September 05, 2018 and trading in the Sukuks will commence one day after the date of formal listing i.e. from Thursday,
September 06, 2018 through Bond Automated Trading System (BATS) and will be settled through National Clearing Settlement
Systems (NCSS) on T+1 settlement basis, as required under 5C.13 of the Regulations.

SECP sensitises NPOs on antiney laundering obligations

In order to sensitize the not-for-profit organizations (NPOs) regarding the regulatory framework on anti-money laundering and
countering the financing of terrorism (AML/CFT), the Securities and Exchange Commission of Pakistan (SECP) has expanded its
outreach efforts to other cities after holding the first awareness session at Islamabad last week. Two more awareness sessions have
been held in Lahore and Peshawar during this week, which were attended by large number of NPOs, said a statement issued by SECP
on Wednesday.

The Lahore session was held at the Institute of Cost and Management Accountants of Pakistan, followed by another session at the
Institute of Chartered Accountants of Pakistan in Peshawar. The SECP issued the AML/CFT guidelines for NPOs earlier this month to
facilitate the organisations in their efforts to mitigate money laundering, terrorist financing (ML/TF) and other risks and abuses by
adopting a risk-based approach. These well-attended sessions were aimed at further developing government-NPO engagement
through an inclusive approach. Recommendation number 8 of Financial Action Task Force (FATF) requires countries to work with
NPOs to develop and refine best practices to address terrorist financing risk and vulnerabilities to protect them from TF abuse.



$ 360mn flows out of Sri Lankan markets so far in 2018

As money moves out of emerging market stocks and bonds all over the world, Sri Lanka is also falling victim to the dangerous trend.
To date a net Rs57.5bn (US$360mn) has been pulled from Sri Lankan stock and bond markets in 2018. Treasury bonds have
experienced net outflows of Rs53.3bn, while stocks have seen outflows of Rs4.2bn. The total net outflow seems to creep up each
week and shows no signs of abating. These outflows have been a key driver of the weakness in the Sri Lankan rupee which seems to
such new record lows on a daily basis. Rupee weakness has not been as bad as other emerging markets. Some analysts credit the
Governor of the Central Bank Dr. Indrajit Coomaraswamy who has implemented sound monetary policy which has given relative
stability to the markets. The say that if he wasn’t in the chair, that the situation would have been much worse.

{NA [Fyll Q& /! [-bofder@Hark kandadichdy IGEal iMBsimelfnke &

Capital Alliance (CAL), recently performed Sri Lanka’s first ever transaction of overseas stocks, a statement said. CAL partnered with
Lanka Bangla Securities, a licensed stockbroker on the Dhaka Stock Exchange in Bangladesh to conclude this investment. “CAL has
supported investors on the CSE for many years, but the liberalization of foreign exchange laws has really broadened the investment
universe for Sri Lankans,” Harinlal Aturupane, chief executive of CAL Securities said. “Our first international investment was on the
Dhaka Stock Exchange in Bangladesh. The country is considered one of the fastest growing economies in the region and is currently a
hotspot for investment.” Previously, Sri Lankan investors were confined to investing in the Colombo Stock Exchange (CSE).

However, following the liberalization of Sri Lanka’s exchange control regulations in November 2017, individuals and organizations
domiciled in Sri Lanka are now permitted to invest in listed securities overseas. As per the revised law, a listed company can invest up
to USD 2 Million per year, whereas an un-listed company can invest up to USD 500,000 a year and an individual may invest USD
200,000 in their lifetime. Capital Alliance (CAL) is Sri Lanka’s leading full service investment bank, and its subsidiary CAL Securities has
established itself as a premier stockbroker on the Colombo Stock Exchange over the past two decades.
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8,250.00
8,200.00
8,150.00
8,100.00
8,050.00
8,000.00
7,950.00

7,900.00

5 6 7 10 11 12 13 17 18 19 24 25 26 27 28



Nepal Stock Exchange - NEPSE

1,300.00
1,280.00
1,260.00
1,240.00
1,220.00
1,200.00
1,180.00
1,160.00
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Pakistan Stock Exchange KSE-30

20,600.00
20,400.00
20,200.00
20,000.00
19,800.00
19,600.00

19,400.00
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Pakistan Stock Exchange KSE-100

41,800.00
41,600.00
41,400.00
41,200.00
41,000.00
40,800.00
40,600.00
40,400.00
40,200.00
40,000.00
39,800.00

6,150.00
6,100.00
6,050.00
6,000.00
5,950.00
5,900.00
5,850.00
5,800.00
5,750.00
5,700.00
5,650.00
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Colombo Stock Exchange
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South Asian Federation of Exchanges (SAFE)
SAFE Secretariat
Farmhouse # 16 | Street # 12
Chak Shahzad Farmhouses | Islamabad-44000 | Pakistan.
Tel: +92 (51) 831 1283-4 | Email: usma.abbas@safe-asia.com
Fax: +92 (51) 280 4215 | URL: www.safe-asia.com



